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Tu ſudden 1898505 ail even ao... 


which circulation and commercial credit have | 


experienced ſince the commencement of the 
year 1793. will ſerve as an apology, I truſt, 
for an endeavour to draw the public attention 
to meaſures of forclight and Precpngion, 125 


Circulation, as the word implies, mit | 


have a pivot or centre on which the whole | Bp 
can turn; and that centre, as far as relates to 5 
he iſland of Great-Britain, is the Bank of 


B 1 55 OY e 


A 1 * 
- "8 | at 
V Lad? Y 
* —— ** 7 - 
* > . 
* 


[EF 


: 2 Mrgland; whoſe paper o or notes repreſent that 
IF for every uſeful or beneficial purpoſe. 


Rs The * which this 1 bis 5 
| enjoyed, the wealth and reſources which * 

poſſeſſes, having. been attributed, in a great 5 

degree, to the eſtabliſhment of the Bank, 
(although, in truth, much more has been 
cowing to its conſtitution) ſome individuals, 
for the ſake of relieving their own diſtreſs, 5 
5 and to furniſh che means for wild ſpeculations, 5 
have made a great noiſe about the circulating 


55 medium, endeavouring to inculcate an idea, 5 


"a that if ſo much trade and proſperity : attached . 
oi the amount of Bank Notes formerly i in | 
My circulation, the iſſue of Bank Notes ought to 

15 be increaſed at preſent, in proportion to the 
aQual extended trade of the e 


— 


| Their object Was, not to o multiply Bank | 


1 Notes for the purpoſe of general circulation, . 


: — p Jas. "Fog P * ? 
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nor 4 the aſe of the püblie, but wle to 
increaſe commercial diſcounts; ; under cover : 


of which they expected their purpoſe would 


have been anſwered. Ws hey therefore ſounded 
an alarm as to the want of a circu- T 
Utting medium; and, as the term was not 
generally underſtood, whilſt it held forth an TR 
expectation of relief to pecuniary diſtreſs, 0 
many joined in the cry as to create ſerious 8 
apprehenſions in the minds of the ſober 
15 impartial part of the community. Any thing 
may become a circulating medium . paper is 
28 good a repreſentative ſign as gold, and i in 
many inſtances it is better, becauſe it 18 
more eaſy to manage and to transfer; but 
then! it muſt be underſtood, that with a correct 


knowledge of the baſis on Which ſuch paper 


is founded, it enjoys the moſt perfect con- 
Idence: : in which caſe, the only difference 


conſiſts in ſuch paper being the circulating 


medium for the Oy where it iſſues; 
e „„ hilt 


whilſt gold: or aber are ae cnn 


mediums in every part of the world,---for 
both are no more than repreſentative 1 


confidence in it, as a repreſentative fign, would 


bk flacken, and it would no longer become a 


cCirculating medium He Bank Notes were 
augmented, ſo as to be ſold at a Moan, - 
confidence would vaniſh, and thoſe Notes be 
no TO A "Oy medium. 


4 | } 


"ah If there were more gold than was wanted, 


1 i ail 1 ; defirble, Gor hs eee of 
* 1 en this queſtion to the bottom, to 
Au us aſcertain What proportion the iſſue of Bank 
— . Notes has borne to the gradual increaſe of t e 
7 ag u. art * 


+ Commerce of the Country, although the 
ps diſcloſure Would not be prudent in other 


reſpects but I cannot think it poſſible for 


3 the one t eg 
©... 0 re uire an augmentation off the 
Other i in an equal degree; ; and it remains to 


. 


22 4 — 


85 + 5 T 2 8 . 
* proved that oh amount 6f Bank Notes, 
before the war, did increaſe | in proportion to | 
the increaſed trade of the country, before the ; 
| neceſſity « can be admitted for an augmentation | 
to the circulating medium, in conſequence of, 


the large addition to our trade during the war, 1 N 
5 although | ſuch addition is accidental and g 1 
. TOE: his x 


-Wi it thall be N that uch a difcatiing f 1 * 
: become unneceſſary, for that no ſuch clamor 0 
exiſts at preſent; I muſt anſwer, that it 16 
5 impoſſible to underſtand the principles upon 
which the Bank of England is eſtabliſhed, | 
the nature of its public and private intereſt, 
and more particularly to appreciate the real 
 fituation of the country in reſpe& to the 
5 paper circulation, without entering into ſome 
details and explanations with regard to paſt 0 
oceurrences; and Imuſt further requeſt, that 
984 readers will eien recollect, that the Bank 


never | 


' 
* , 
4. - 
oY 
* 
* 
5 
IS 
F 
8 
4 
3 
— 
. 
, 
: 
: 


i 


» 1 
1 * 


* 


= . 
5 / | 
a a 1 5 5 þ «i 
| ' 
9 * ; F 4 — 
. . 
SF 
Fa 


never did abſorb the. whole of a operations 
| or circulations: Fo the Bank muſt be con- 


ſidered ſolely as che centre or pivot, for the 


| purpoſe of enabling every. part of the machine 


to move in perfect order; ſometimes by ſur- 


niſhing an addition to che powers neceſſary 


to enable that machine to perform its func- 


tions, and at others, by receiving back thoſe 
en which are ſuperfluous; and although 


| fach a poſition muſt conſequently be limited 


vet its importance to the general welfare | 


evinces a necefſity of preſerving to the Bank 


A capacity of acting with effect, and without : 
© delay, in both thoſe caſes. 


The operations of the Bank. may 10 con- 
ere under three diſtin heads: : 


i mu” 


5 he firſt and 3 important relates. to a 


tha. GENERAL CIRCULATION | or THE 
COUNTRY. 5 


w. 


| „ *% 
: Wo * 
: * 


4 
The . TRANSACTIONS Wrrn 4 
GOVERNMENT BY. LOANS, PAYMENT oy”. 


DIVIDENDS, Ts CERES» 


The third---CoMMERCIAL DISCOUNTS. 


I ir ſhall ever become a queſtion t to "SY 4 4 
fice a part to ſave the reſt, J can have n0 : 5 
2 4 ef? 69) 
doubt but that the general circulation of the F 


country ought to have a decided preference ; 1 
and if ever the Bank ſhall be reduced to that 
dilemma, and that the adminiſtration of their ; | 

affairs ſhall then be correct and pure, their 4 
ſolidity will reſt on a rock beyond the poſſi- 5 8 8E 
| bility. of being thaken. We have already WP .. Þ " 
experienced the facility with which Govern- , |_| 2 | 
ment can liquidate a part of their loans; ; and 2 5 3 7 


. 
| they could diſcharge the whole, if veceff „ 


2 


without producing any convulſion in the 
country. 1 do not know the amount of the 
bills diſcounted by the Bank ſor commercial 
_ nominally; but when the, ſtate of 
| their affairs was aid before Parliament, the 


7 1. 1 
amount could r not have been large; at leaſt 
it muſt have borne a ſmall proportion to the 
commerce and ſolid circulation of the 
. country; ; but if the amount of paper dif- | 
oe counted for fictitious and ſtock-jobbing pur- 0 
poſes ſhall be deducted therefrom, the 
: remainder will bear a very ſmall proportion 
| indeed to the whole ;---and therefore the 
commerce of the country would not receive 
i fatal blow if the Bank ſhould decline as 
counts altogether, unleſs i it was done abruptly; | 
1 ; eſpecially, "a8 it would not be difficult 
| fur iy to provide reſources for the ſolid part of che | 


| | 41cm ilorfcommerce of the country in the caſe of ſuch a 


3 


A * 4 
N 1275 event —dbut, as we have experienced a 
a. Te capacity on the part of the public to diſcharge | 
their loans without much difficulty, if the 
Bank could be liberated from their commer- 2 
” cial diſcounts in caſe of need, with equal 
= facility, their Notes would then become really 


—— — 


and tona ide - the repreſentation of eoin. N. 


| bullion, T 


+ 7 5 929 


e 


1 


Theſe I are no doubt gloomy, ard 1 

7 may be blamed for having mentioned them 5 | 

I but wrhilſt we are diſpoſed to adopt half „ 
meaſures, every thing may be appreliended; * 

5 and therefore it is N right to look forward, „ 

> Point out the conſequences, and at the ſame 
time to ſuggeſt ſuch means As occur to pre- 

: 5 vent, or alleviate : thoſe which are. pregnant | 
Y with danger. In this reſpect it is proper to 1 
= _ « conſider. what would be the reſult if the 1 
= Bank were annihilated, in conſequence of 15 

K . | confidence | in their paper bevy un 

The convulfion would no doubt be great, EE 
. bes difficulty and diſtreſs incalculable, but 

; = country would: not be ruined. The : 
. i exiſtence of the Bank depends on that | 
"12 of the country, but the reverſe is by no | 

| "7 means the caſe. If the fall of the Bank ſhould | 

; 2 he owing to the miſconduct of its Directors, 
4 dhe calamity would be great; however, ina 


| c 5 5 ſhort 


UT TY 


ſhort ſpace of time, a remedy or ſubſtitute : 
might be found, to anſwer many very. ſub- 
ſtantial purpoſes. But if its miſcarriage . 
| "ſhould ariſe from the operations or inter- 
ference of Government, conſidence muſt 
vaniſh, and its reſtoration in any ſhape or 
form become impracticable. 155 


5 vey is 8 3 underfiond the | 
= mk on which the Bank is eſtabliſhed; 
they have always conſidered their Notes as 


Government paper, and the experience hey * 
1 have had of the practice of Governments in 
| | every country, induced them to ſuppoſe that 5 
Ei when gold was refuſed on the preſentation of 
| XL the Notes, the Bank and the country were 
| 5 : equally ruined. They could not diſtinguiſh | 


| between paper iſſued for the ſole purpoſe of J 


|: Daw {-,1Circulation, Ji limited i in its amount, and under 


. 4.— WA the authority and reſponſibility of a corporate og 
| = . . ape und that paper 


which Government could iſſue 4d libitum, 


pj bearing an intereſt, which rendered it an 
object for perſons to purchaſe as a productive 15 


inveſtment of their capitals; — they were very 


much aſtoniſhed to find the total amount of . 
Notes i in circulation to be ſo ſmall, compared . 


with the commerce and wealth of the country; 


and equally ſo, that after all, Bank Notes 5 


continued to circulate at par. Thoſe opi- 


nions, however, did not prevail at home, for 
| the knowledge of the ſources from whence\ . 
| thoſe Notes iflued, namely, depoſits of | 
* | bullion, loans to Government, and com- . 
= mercial diſcounts} together with the confi- | | 
7 dence repoſed in the Directors, from the 


manner in which they re preſented the con- : 


= ſequences of thoſe pernicious meaſures which 
were then purſuing, and the refiſtance they = 
finally made to the ex pectations of the Mi- 


2 11 50 when the caſe abſolutely required 


12 55 e reliance 


| A | 


= it,—induced the public to place ſufficient 


— 8 


* 


K 
reliance in them, under ſuch conduct, and 
with ſuch reſponſibility; the more ſo, as the 
perſonal attachment of a very large majority 
of the Court of Directors to the preſent | 
Adminiſtration was well known, and for 


whom the powers of the Bank had been 
firetched.1 ina certain degree. 


: 5 rom Tonk experience, the The of . 
| the Bank muſt underſtand _ c rreQ] . the 2 
amount to 5 arhich their Notes can circulate 
without depreciation _or_ diſcount? and. 1 
although they acted very wiſely at the awful 
moment to iſſue a larger ſum than · uſual, yet 
the event has Proved, that they have con- 
rl ducted themſelves with equal judgment, by . 
not extending their iſſues beyond what the 
currency of ths; country requires, and can 
5 pn ke li 


: 1 55 Was from. a combination of theſe, and ; 
forme other circumſtances, not _— to 


th 7 2 . . herons 4 


15 *. . 


2 7 * { n - * 2 . n — 7 . 0th = . LE 
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bementioned at . bunk more particularly | 


2h from a confidence in the conduct of the 3 1 
Directors, a as a corporate body, that they would . W's 4 | 


r 


maintain an and_preſerve_ the inde pendence of , 


the Bank. in their tranſactions with Govern- 


ment notwithſtanding the partial influence 


—— 


5 wh ich now and then prevailed, that their 


7 . * 


Notes continued to circulate at par, with the 1 5 
55 ſame facility and convenience to the public a8 
before, and that confidence was reſtored to a 
degree much beyond what could have been | 
BT expected; whilſt, however, the flur muſt s 
: remain, and never can be effaced. 
As Fn dike of the Bank 156 e b 
i although the moſt i important, doth not form eb. 


the largeſt part of that of the country in mud 
de. 10 * ö 


1 general, it becomes neceſſary to take a more 
comprehenſive view of the ſubject, in order to 
entertain a correct opinion of the whole. The 
{7 eſtabliſhment of OR Banks! is of modern 
"ave, 


5 . i 


: — 2 x 
r cr x7 ff a r 
— re Tk EIN. rat 


17g? 


ee. 


1 41 


date, and within my recollection; but I. 
believe there was no material ſhock, with 
8 regard to circulation, from the Rebellion, until 
. that which happened by the failure of the 
— —— le 


N 


1 


accompanied with others of great extent at 
the ſame time in Holland but as it was 


evidently partial, 


gradually reſtored. The next- check to com- 5 
mercial credit aroſe from the failure of a cir- 
culation eſtabliſhed between Lancaſhire and 
London well known 1 in the courts of law by : 
' the caſe of Gibſon V. Johnſon, which has been 
FJ jan ſe Pk ſo often tried; but, although the amount was | 
_ large, it moved in ſo narrow a line, that it 


produced i no . effect on the” country. 
What * 


and not general, the 
Bank of England acted very wiſely, by 
ann even a liberal ſupport to thoſe 
houſes whoſe ſolidity was unqueſtionabl 5. 
leaving others which were rotten, to fall; and 


as they. were ſwept away, confidence was | 
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= What apa in the beginning of 1793 was, 


however, very different: far beyond any 
thing which preceded, . or has followed 7 
it, in magnitude, it pervaded, more or leſs, | 


| E every part or place in both iſlands, and 6 
affected every deſcription of property. "THe 
laſt, and moſt important event, in one reſpect, . 


is that which compelled the Bank of ons oma | | 
to n their TR 1 5 


During PO 3 between the failure 4 4 


7 the Air Bank, and the diftreſs of 1 1793, a very 4 
3 material change had taken place i in re gard to 


the general circulation: 3 Banks had been 


| eſtabliſhed i in almoſt every town, and even in 
villages, throughout the country; and i in the | 


larger towns rival eſtabliſhments were formed. . 
Theſe produced a moſt i important, and whilit 65 
it was ſecure, a beneficial change to the ; 
country, by increaſing its circulation : but 

een, the principles « on which thoſe Fo 
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facing a ſudden ſtorm, or, as it is called; 


8 anſwering a run upon them, which, frof 


16 | 


Banks were uſually eſtabliſhed,” were inſe- 
| cure, in their being compelled to inveſt or 


employ the depoſit left in their hands, and 
thereby rendering themſelves incapable of 


natural events, muſt, in a courſe of time, 
5 ariſe. 


A Banker in London never allows 


2 intereſt to his cuſtomers, and can afford to 
0 reſerve a proportion of his depoſits, to enable 


15 him to anſwer. ſudden demands, or a run on 


2 


His houſe; as he thereby ſuſtains 1 no real loſs, 
but only diminiſhes the amount of his profit. 
The country Banker is in a very different 


ſituation, for he allows intereſt on depofits, . 


and therefore he cannot afford to ſuffer « even | 


A: ſmall. 


ſum to remain dormant and 


"0 unproduftive ; ; for every 100l. n he | 
| ſuffers to remain in that predicament, i is a loſs 
5 of the intereſt which he pays to his cuſtomer, 
and which intereſt he muſt get reimburſed | 


1 7 


(by inveſting the money) before he can realiſe 


85 any profit for himſelf. Thus it will appear, 

1d that whilſt the circulation was greatly 

of increaſed, and its beneficial effects enjoyed, „ 

d, by the commerce, manufactures, agricul- 5 

tn ture, &c. of the country, it was founded on 

le, the moſt inſecure principle, and liable _ 

"0 i almoſt inſtantaneous convulſion, by unforeſeen * 

. and even trifling circumſtances... This might 1 

le be promoted, more or leſs, by the practice of ay 
I particular eſtabliſhments ; for if Country ; 

3 Banks, whoſe principals are men of large be . 
iu | unqueſtionable property, ſhould fail, the . 1 
nt Te contagion, will immediately ſpread, and . 
8 |- | conſequences are incalculable. Thus, for 
9 inſtance, in the beginning of the) year 179 3. ö 

ad and "of . the preſent year, b Riſes 0 7 

IN N ewcaſtle ſtopt payment, whilſt tho e of 

5 f Exeter and the Weſt of England ſtood their Fo 


er, 
d : Newcatle -were far more opulent, but their 
by I on 1 — 8 „„ Prirate 


ground. The partners in the Banks of 1 


1.8] 


private fortunes being inveſted, could not ** 
realiſed in time to anſwer” a run on .their 
| Banks. Their Notes allowed intereſt to 


| commence ſome months after date, and were 


then payable on demand; by which means 
they had not an hour to prepare for their 
diſcharge. The Banks at Exeter iſſued notes 

, 2— twenty days after fi ght, with intereſt 
to commence from the date of the Note, and 3 


7” ceaſe c on the day of acceptance. ; There 7 
* . can be no doubt but the practice of the Banks 3 
lie At Newcaſtle i 18 more lucrative, whilſt ; it muſt br 
2 for ever be liable to a return of what has 


LR - happened... The twenty days reſerved at 


Exeter furniſbes ample time to communicate 
with London, and receive every degree ar 


aſſiſtance which may be required. It is 
therefore moſt earneſtly to be wiſhed, that a 
5 law ſhould pals, to prevent Country Banks '# 
: from iſſuing Notes payable on demand, as 
they, never can be in a bituation to pay 

3 . 4 | without | 
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70 ſuch a PORT 


materially | to produce the 


declaration of war. 
is ufually preceded by ſome en 7 


men to make preparation. | 
the ſhort” notice rendered the leaſt degree of 
1 general preparation impoffible, and which 3 


-_ 
* 


„ 


Aichot Wine notice; and the country ou ght 
tobe protected againſt thoſe calamities Which 
have ariſen, and will continue to ariſe, from 


*. 
; 1 ; © * 
1 1 8 te 1 Os. id 8 5 3 a 5 2 l 4 + # 


Another Erehm fing CoMthibithe: very 2 


That dreadful event __ 


which enables the commercial and monied „ 
On this occaſion, . 


: may be aſcertained by the prices of ſocks i in 
the preceding month of October, and various ; 


x collateral 


circumſtances. The 


market was either ſhut, or rendered more | 
difficult of acceſs to the merchant; 3 Ur 
courſe he could not purchaſe from the 


manufacturer; and an important variation i 5 
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1 diſtreſs | of | 
| 1793, Which Was the ſudden, unexpected r 1 4 
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1 the rate of exchange on the nt pte fur⸗ 
niſhed a pretence to foreigners to withhold | 
WW, their remittances from both. The manufac- 


"ron on neg: 
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0 turers in their diſtreſs applied to the Bankers 
in the country for relief; but as the want of 
money became general, and that want in- 
. creaſed. gradually by a general alarm, the 
8 country Banks required the repayment of old 

5 2 being utterly incapable of increaſing 5 
them, and which of courſe Foun, eig 
5 own 1 to che telt. | 


WT 8 a the en at FO Wong 

4 have no other reſource but London; 11 . 

yg and, after having exhauſted the Bankers, that 
7 reſource finally terminated in the Bank of 5 
5 England. In the mean while, the alarm in the 
Mo country continued to increaſe; confidence in 


their Banks vaniſhed; every. creditor was 
105 clamorous for payment, which he inſiſted ; 
thould be made in | gold, and which was 
9 complied | 
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complied with, until the Reg in London . 
were ape. At firſt the Bank accom- 


modated. themſelves to the circumſtances, 


and furniſhed large ſupplies ; ; but unfortu- 
nately the Directors caught the panic; their 
nerves could not ſupport the daily and 
5 conſtant demand for guineas; and for the ; 
purpoſe of checking that demand, they cur- 
tailed their diſcounts to a point never before | 
| experienced, and which placed every part " 
the commerce of the country in a conſiderable 
degree of danger. This dreadful convulſion WE 
(for it really was fo at the time) was occa- 


principle operated upon in the manner 1 have 
deſcribed. I can readily believe, that under 
all circumſtances it might then have been / 
right for the Bank to leſſen the amount of 
R their diſcounts, or to leſſen the amount "2 
the accommodation which individuals bad 


ſioned by the erroneous principle upon which 
country Banks are eſtabliſhed, and that 
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de 1 to receive, but then It 4 
_ ought to have been gradual ; their determi- 
nation, and che extent to which it was s carried, „ 


came like an electrical ſhock. 


In ſach caſes the Bank are not an  interme- . 
i diate body, or power: there is no reſource on 
their re fuſal, for they are the dernier reſort. The : 
5 laws againſt uſury effectually deſtroy every 
other means of relief 1 in this country, whilſt 
experience has proved, at Hamburgh, at Am- | 
1 ſterdam, and other places, that the moſt ; 
5 | effectual mode of keeping the rate of intereſt . 
15 low, 1s to leave it free from « every reſtriction. 3 
. Bat this point has been very fully diſcuſſed by 
1 r. Bentham, i in a ſmall tract, entitled, «A 
e of Vlury,” which has never been 5 | 


founded upon the demand which came from 
5 my Orr of the country for W 1 
muſt 


3 : 


15 anfwered, becauſe i in truth i it is unanſwerable. 
As the determination of the Bank was 
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muſt beg Jeave to add FIVE remarks on that 
ſubje&. I do not mean to offer thoſe remarks 
for the information of the Directors, as they 
are no doubt well informed on the ſubject; "4 
nor do J pretend to arraign their conduct, as 
circumſtances may have exiſted to juſtify | 
: their proceedings, althou ghi itmay bei improper 5 
to diſcloſe them publicly. I can reaſon 

only upon what is generally known, and IH 

upon thoſe principles in which 1 am ci 
: . the Directors will agree. ; 


"For the Wan " it may he 1 
en to confine the conſiderations, as to 


the cauſe of the demand for 4 Saincas, to three 
W | | 


Fut, 5 As a Medium of Remittance to 
foreign parts, to dopply the want of Bills of 9 
* 5 os 


[=] 


- Second, For the purpoſe of akin 8 in os | 
country, from a want of 'confidence in the 
Government, and in x the circulating al | 


44 
I 


- Thirdly, TV enable Country Bunk to 
diſcharge their demands, whilſt confidence in 
the Government, and in the Bank of on Z 


remained entire and . 
The firſt is the moſt x dangerous, as ; being 
7 Fe moſt injurious to the country; every 


7 meaſure ought to be taken to palliate or 
1 prevent it, prohibitions | 'or bankruptcy 
dp . * excepted; but it is inevitable, if we ſhall 
mths ee a long 8 time to have more to pay 
to foreigners than we receive from them; or, 
in other words, if the Balance of Trade is 
W ar ee, eee een, vpn 
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quantities of gold and ſilver were received Foe 5 1 


1 from France ; ; of courſe. none could be fent Lhe 
| thither. 3 VVV © . 1 
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The rand! 18 9 only 1 wk ich 


can in any meaſure juſtify the late bankruptcy; 65 
but I wiſh to reſerve this point for future 


conſideration. „CCC ĩ ĩðAA pry oC gY 5 r 


El 


The Th hand es to bs . not in 


perfect indifference, but with a diſpoſition on 
the part of the Bank to ſupply almoſt * 
laſt guinea; as they cannot be ſent abroad, 
but muſt return again to their own ens as 


proved to be the caſe i in 1 the: FI 179 on 


i was notorious, at the time, that large 5 1 


2 | 


Wi 


The fallowing calculation will ewe for 


ng 


100 guineas cull with freight, valet {pi 
.infurance and charges, - - | L106 1 
Sold at fi2 each, ob: fr200,. W 4 | 


220 1004 per cent. b 


OW. 11% and at the 


frm Jamar March I 793. 5 
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Lo gh WI. — s 3 


— 93 


N 3 2 


The price 855 guineas at Ae was 
invariably iz, from January to the 12th 


a _ 17933 but guineas were hardly ever 


in ſufficient quantity in Holland to become an ; 


a object of trade, until the Britiſh troops | 
” — in W 753. 


K 5 5 2 | 5 | Tony ; 6 7 


Th: 


13 * ore unfavourable. 


' 100 | guineas coll, with charges. 4 I 06 1 "3 9 
5 . nne of 3 UE 4 £16 10% 10 6 


; : which Was about the average price for 
xz Han, en. and Aae 2 3793. 


| i ts was eee d . che. coin "of, take country ; 2-1 
could have been "ponds individuals. will 44 — 


10 27 1 
The es for . ap pears E 
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They contain, in ducat gold, 
«is, 225 ducats, a at 7 0 1220 
00" banco per ducat, is * 
marks banco 13 57, at „ 1 160207/0 


The price . 1 661 is 1 par for a e 
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operates in ſuch! caſes more e effectually than 
acts of parliament; and is in reality the only 
wiſe reſtriction which ought to exiſt, in a 


country ſo much dependent on its trade. 


| Individuals muſt pay freight, - inſurance, | 
brokerage, and ſome ſmall expences, in Y 
addition to the loſs: on the price; ſo that no 
impartial perſon can entertain apprehenfions 5 
for a, moment, under ſuch circumſtances, 

0 The export of foreign gold and ſilver ought 
n to be free, and the Bank ought to 


5 demand, whenever it ſhall ariſe ; "IS 
5 under 2 certainty. that. the export will pro- 
duce a beneficial effect on the courſe of 

: exchange, and thereby enſure its return, 


. provided the balance of trade is in our 


: favor) with additional profit. The coin, of | 


ME the/ country” may, however, be i in a different 


** 


ſituation; but on this ſubject 1 will not 

5 enter; us it will require A volume to diſcuſs. 

| : if the balance is L wah us, whether F ang 

| oo, 7 from 
3 


TS 0 


from dur trade, or as the reſult of Cabfidies 
paid to foreign powers, that balance muſt be 
paid in gold or ſilver; and if there is not 
ſufficient foreign bullion in the country bs 
the purpoſe, guineas muſt and will be ſent, 

or Bank Notes will be reduced to an 
enormous diſcount; it is in vain to Prohibit | 
what cannot be hindered; the ſevereſt law 
| | will only tend to throw that profit. into the 
pocket of the ſmu ggler, which would 
ptherwiſe belong 4 to the e fair t. ier. 


8 R 5 ; 4 > 3 
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'I _ Ser. dne bon that- © | 7 
4218 which i is the reſult of a balance againſt . 3 
the country, and forced oper ions Jew; tem- . 


porary purpoſes, which. Government, with fee of 


| the ai 
1 Sw 


| id of the Bank. of England, can more or 
1 les, prevent. Thus for - inſt:nice; - at the 
: commencement. 106 the French revolution, the 
; Comptroller-General endeavoured dra, 
ſilver from hence, and f from. ether places e 
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operations could 


1 30 1 

5 ſerve tempo purpoſes at Paris; which the 
Miniſter ſtopped. Tf his object was to benefit 
this country, or to diſtreſs the finances of 


; Mages i: "oo." to have encouraged and 
75 wes been Hon effectual, he ir ghet ay EY 


tions 7 or, which would 


remained a ſſlent ſpectator. Such was the 
ſtate of the exchange at the time, that each 


19 operation coſt 121 Per cent. and as thoſe 
nave been performed four, 


five, perhaps ſix times in the courſe of 'a 
year, the benefit to this c country, and the 
loſs to France, could only 
by che extent of the powers of the latter ; 


with an addition of 121. 108. for- profit. Such 


operations wou. have produced a real effect ; 
nt, or the 


without the aid of acts of parlian 
band of en z whilſt the wid and ignorant 
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have been limited 
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3 and which muſt in time be exhauſted, when 
* 10ol. ſent from hence in filver ſhall be found 
* to return in two, or at moſt i in three months, 


r n * 55 
J Ine EDI eden ae 26 


„ Wt AA ns 
. 


8 =p A Re LE ey. T4 „FVV 1 * 8 e 8 . * ** mo FVV (c c IE Mt EN A En 8 T7 3 72 e _ \ 
S N 8 18 . 2 „ I ITO r 2 TT OT art NS TAE So . * 7 — d 2 
One REI HOG W 5 5 e PD ind > REY N 5 6 24 1 5 — 8 c , . 4 - 1 

a * 5 — . | 


ts og Pee ne MAE mee i ot 


; that i in the beginning of the year 1793. when 


: that no diſpoſition exiſted in the country to 
hoard LU from a confidence in the Bank of ; 


N mand for guineas, they could not be ſent 1 


4 ples from vhener Fes: came. 


7 ſhould 4 to. e e an indir, hos ; 
4 Y collateral | proof, in the novel and very 4 . fl *. 
WH <xtraordinary meaſure which was. brought 13,24 - 
= forward at the time, to relieve the public £ þ pr 
1 | E5 diſtreſs ; 4:4; mean the. Commercial Ex 4 5 


aſſignats and wandt, f Os have 
_ in ſmoke. ig e 


n on the in: of the 
by: truſt that 1 No: 1 cen fe to prove, 5 
the foreign exchanges were favorable, and 


England, whateyer may haye been the de- 1 7 


out of the kingdom, but muſt. return. to the : 1% þ 


Commend 


Bills for five millions aching; vot | me \ 


{4 


pirlidtent for the purpoſe ; * Modus which 
was attended with complete ſucceſs. This 
ſucceſs, however, has ſerved unfortunately 3 


for a precedent to introduce a ſimilar meaſure i 
⁊s a job, or for partial purpoſes. At this time 
"by the. diſtreſs was univerſal in England, 
Scotland, and Ireland ; the capital felt it in 
an equal degree ; and the Bank muſt have 
0 participated; for nothing ſhort of real diſtreſs ; 
could juſtify their conduct towards the 
bo country at large, and the cordiality with 
which they concurred, in having recourſe to 
ſo extraordinary : a meaſure for the purpoſe of 
20 general relief. Thoſe Exchequer Bills were 
E voted for the uſe” of the general ciroulation; ; | 
135 and the Commiſſioners were active and 
anxious to diſperſe them i in every quarter to 
Which they could be applied with ſecurity 4 
and effect. The event proved that their 
endeavours fully anſwered the intention of 5 
W . the legiſlature ; for! in a ſpace of time ſcarcely 
33 eredible, 
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A aher money — had been e "> 0 


wan the reſult of this extraordinary meaſure ; 


* Air Bank, and from Holland, in 1772, | 5 _ 


mentioned before, were, I t 
amount of about two millions: but it Was 10 
now. found that the univerſal diſtreſs in which Md 
every part of the three kingdoms was . 
involved, and even the Bank of England 37 
ittelf, could be completely and effeQually yx 
relieved by ſo ſmall aſum as two millions « one 
hundred thouſand x pounds ſterling, which was 
about the amount of the Exchequer Bills 


became plentiful, and the commiſſion 
was terminated with a profit to the _ 


Al bee e 485000 Hbiwevi 8 
K 7,0 10, 


| namely, the very extenſive andi important effects „ 
en may be produced from a cauſe he 2 


paratively triflin g. The circulations from 


were very large. Thoſe from Lancaſhire | 
nk, to the 


F „„ iſſued 


161] 


ied on this important occaf on. A ſingle 
. of oil (and the ſum of two nen 
hundred thouſand pounds, when compared 
4 21. 60, 00 with the property and circulation of the 
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6 great machine turns, will diſorder the whole. 


c aan is, what I have deſcribed 


circulation depends; and however im im 
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; has been urged with * degree 
8 — 1 


country, is no more than a drop) withheld 
from the main ſpring or pivot on which a 


3 It muſt be evident that the Bank of England, 
| 1 5 in its. relative poſition with reſpect to the 
| EL before, a 
1 pivot or centre, on which the _ 


Lo that reſpect, may be removed or ſubſtitu- 
ted, without entailing the certain, vous 


Wl n enable "the Bank, by : 


4 N 1 ge „„ means 
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- Theſe n ſubjects; require a — ; on ; 
at 2 period when the frenzy of temporar) 7 | 
| On will catch at every ſtraw for relief; 


t 3s 9 
means of an adequate additivnkt af. to 
0 ſupply every demand which ſhall ariſe from 
% commercial diſtreſs, and to face every 2 
6. ſtorm ?” or, „ Why not eſtabliſh new and 
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6; _ Ranks for thoſe aber ornate e 


| . 25 55 &y . . N Wo 5 | 1 ; N 939 939 * 


ro 15 firſt 1 se the e Proptietors of 1 
E Stock will never conſent to take upon , 24 
themſelves the expence and riſk of increaſing Fes 7 
their capital, only becauſe great and unfore- „ 
ſeen diſtreſs has ariſen' to the public in che. 24,2264 
beginning of 1793 and of 1797. They will Ho rofl | 
aſk, how could ſuch additional capital be 75 tl 
employed, and what profit would. it produce 
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in the years 1794, 1795, and 1796? Nor 
can the public expect ſach exertions on the 
i part of the pro prietors, when the ſubject | 


comes to be thoroughly explained: eſpecially ; 


as the public may at all times relieve =_ 
commerce; by. reducing the amount of their” 4 5 
loans at — — * n ſecurities 5 


* 


1 
25 5 4 i 129 . , | 
8 <. &.* 4 * - , 
P. , Fs ” PF 
i 


1 | [a hs —.— „ 


— Ls 
Meet fe 
2 . —— 


I 
* 
» * Þ > 
> * © 
7, 


ES 


r 
— [pn © 2+ 
1 


— . — 


j 
. 
1 

. . 

* 8 * 

5 4 - 

13% 
I 4, 

+8 

£44 


IIS — "_ — , 6— — — l 
B —— 3 31 — ab. PP z 4"'£ OY 2 "D — 2 1 
E — — — av yg 222 — 8 5 * 1 - be 
— —— - Ae — — - , a - 
4 — — * 2 1 — — — 
** * - — 2 * 3 * * 5 4 8 ry 4 
: 8 


om —— . — 

3999 41 by 

— 
9 


— 
Wr ir Gp gh 
DRIES rere. 2 


| — ſpeculations. - | ; 
= | The ſecond queſtion requires ſome expla- 
nation; and although a part of what. I ſhall 
| have to fay belongs more properly to the 
| bankruptcy, yet I will bring the whole into 
one point of view, for the purpoſe. of pre- 
: ſerving the ſubject! entire, and > to avoid 
ge, pion. 55 
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ihe alben E beg dei to be under- 
| ſtood; that I am not an advocate for makiny 5 
too great ſacrifices to what is called com- 
mercial diſcounts; becauſe I know, that 
under ſuch pretence, much of the accommo- 
dation furniſhed by the Bank, has been - 
_ abſorbed occaſionally 10 nen and 
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. vine 1 (er William 
LN Polina ina very able and ingenious ſpeech, 
at the cloſe of the laſt ſeſſion of parliament, 
urged the W and _ of eſtabliſhing 
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| 2 Alen Ab! in caſe the Bank of Eagland cold 
not reaſſume their payments on a fixed day. 1 
do not mean on this occaſion to attempt to 
anſwer his ſ peech, but ſolely to point out thoſe 
: | obſtacles, which, under the Rene circum 
: ſtances, i in my humble opinion can not be 
mounted. I muſt confeſs that J do not conf 7 
the Bank refuſing to recommence their pay- 
ments on any fixed day, to be ſufficient ground 
: for a forfeiture of their charter. 
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An enquiry 


muſt firſt be made into the "chaſe! of ſuch | 
N E refulal;} and, ſe it ſhall be found that 
: FE, Government has bern the real cauſe of their 
f 5 bankruptey, however culpable the Directors / 
: | Mm may appear in the eyes of their conſtituents, wh 
1 yet the company are neither criminal nor 
4 , culpable ; and in ſuch a caſe it would be the 
bhbeighth of injuſtice for the public to deprire 
: | them of their charter,--- provided the Pro- 
5 prietors of Bank Stock do not, by approving | 
= of the conduct of their Directors, b It, 
f their own. „ 
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Li; Bappaſh; wn that a rival eſtabliſh- 
me ſhould be permitted; common juſtice 
requires, that the debt due from the public 
to the company ſhould be firſt diſcharged] 

_— amounts to near twelve millions, and is 
lent to the public at an intereſt of 3 per 
5 cent. per annum, being 360, ooo. If the 
| Proprietors, on receiving payment of their 

5 capital, ſhall inveſt the ſame in the 3 11 
cent. conſols, it would amount to We 
four millions of capital, producing annually 
720, oo0l. The Pro prietors probably would 
not make any very ſerious objections to ſuch 
"ah arrangement; but I doubt whether the 
public would feel diſpoſed to pay fo enor- 
mouſly for an experiment only, or that the 
Chancellor of the Exchequer would be very 
much pleaſed | with an addition of. 360,0001. 

| annual taxes, to the amount of what we 
LO: current { ſervice of the year requires. 
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retires, no new eſtabliſhment can be ſuffered | 


capable of performing equal ſervice. | „„ 
0 or by What by. 
means, 1s ſuch a combination to be formed? 

| Can it be ſuppoſed that a real capital of twelve 
millions, can be railed, in the firſt inſtance; TG 
when is known that the whole muſt be lent 17 

| to Government at an intereſt of 3 per cent. | 

4 per annum, thereby reducing! the value of | 7 
their capital, at the market price, ſix millions to: 
4 ſterling at one ſtroke ? and I confeſs that it = 

I netic to calculate os 
the poſſibility of profit under ſuch circum- ig 
ſtances. I do not deny that {ſubſcribers may mh 
d, of which we have an inſtance in 
Air r Bank ; 1 the managers of the- new 0 ; 
= ihm ent will promiſe an Ach dd Ig 
; of F 2001. f r every tool; ſubſcribed ; FOR 5 
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root. to make good t 


Bun ſum for other pbrpufes; ; in ſuch: caſe, 
indeed, _ is no n * d ſubſcribers 


7 
Os — 7. 8 k „ * : 2 wy "I: Y 4 ++ ev" 
- 4 4 Wd > „ 1 6 1 f : * 4 * 1 

5 5 [4 1 1 As 6 x 
* „ 3 > 


mY is. proper: a r, me 1% mention o further, 
that 1 differed eſſential ly in opinion from the 
| Honorable Baronet, „ in the principle fo 
which he contended 4 The difficulty ard le 
from a want of coin or bullion: "pier 1 was 
already too abundant, and meaſures had been 
adopted to reduce. the quantity, which were 

| Proceeding gradually and with ſucceſs; The 
old Bank could augment its paper adi infinitum, 
11 that Was the object; but the country was 
ſſmarting under its preſſure, and called for a 
; "gs . reduction. A new- eſtabliſhment could not 
Leo es add one ſingle guinea to thoſe in circulation, 
Aar d 1 the diſtreſs aroſe folely, from the 
— of gu zine $)) but could only 3 che 
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_ difficulty, and add fuel to the flame, 50 * 
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e of more paper; 5 which muſt by 

degrees have led to a ſecond bankruptey, . 
| before oY was e to ſurmount the 

ene, of the firſt. 


i 10 hs or of the: Bank wk f England this — = 
| country is indebted i ina high degree for the 5 00 
5 proſperity ſhe has enjoyed; and to a clauſe i in 1 
chat charter, which prohibits any other 
= eſta bli 

may look as to a ſhield, to protect us againſt | 

22 ojects, ſuch as thoſe of the South Sea, the 
Y Miſifippi, the Air Bank, &c. Kc. It ought | 
v prove a deciſive anſwer. to every new plan, ; 


nents of a fimilar deſcription, we 1 5 


- for an, increaſe. of paper by means of a new 
Bank, that the Bank of England can, and 
5 muſt, iſſue to the full extent Which the circu- 
18 lation of the country can ſupport with ſafety ; "RE 
: for their charter obliges them, and it is their e 
T intereſt to do ſo. If an addition 1s made by bY. 
| the n means of a new r eſtabliſhment, + the, e paper 7 
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5 Aion -pert of both Banks, aſt ſuffer: a 
m and cannot circulate at Parks I” 
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Paper, as a cireulativig Mari 1s. more 
than convenient; for in theſe enlightened 
times it is neceſſary, and even indiſpenſable. 
\ The difficulty arifes from the conſequen es 
which reſult from the two extremes: in the 
caſe of too great an ' exceſs, 6 epreciation, 
and diſtreſs inev itably follows ; - buſy if too 
much curtailed, the exertion and induſtry of 
the country is chilled, or palſied, and its 
: growing proſperity thereby prevented. The 
Bank of England, from their central poſition, 
ate moſt fortunately placed to form a correct 
| judgment on this ſubject, and the: amount of 
their Notes in 
perfect barometer, reſulting ing from Ls the ex- 
n and A ah 
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os bt about the canes witch 
this happy effect, but the ir diſcuſtion 


ngeeflary for the preſent: it is fuffeient 


En to obſerve, that money became ſearce | 
towards the end of 179 6, and that the Bank 
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Tot teity," from ſcateity to diſtreſs, and from 


refs to bankriiptey, 3 could ariſe from no 


common cauſe indeed all convulſions in the | 


circulation and commerce of every country - 
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originate in ne operations of | 
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1 miſtaken views and erroneous meaſures of 
thoſe poſſeſſing the power of influencing 
credit and circulation; for they are not 
otherwiſe ſuſce ptible of convulſion and if | 
left to themſelves, they will find their own 
level, and flow in one uniform ſtream. The 
famous anſwer of the merchants of F rance, to 
the miniſter of Louis. the XIVth, is often 
quoted, and its truth Wiel acknow- 
 ledged, ,* cc Let Us. alone.” a It is in the mouth 
- of every miniſter, but M2 A light al fe ration, 
i Let me alone; "Wu by which: means it is uſed 
TS a a ladder to private ambition, or for ſome 
great political operation in both which caſes 
the commerce and the country equally: ſuffer. 
There is no doubt but that the proſperity of 

_- country. is in a great meaſure owing to its 
9 flouriſhing trade ; 1 but deep reflection will 

5 carry conviction to a ſtrong mind, that the 
: commerce. of every country will flouriſh: the 
1 more, as it is preſerved ſeparate a and diſtinct 
e oo we 2, from 


* 45 1 
from miniſterial Apt of » ie apo 


1a _ r 
che nation. Ho- much more dignified | 
A ſhould: we have appeared, for inſtance, i in the 
eyes of Europe, if, in the conduct of the 
preſent war, the moſt prominent feature bad 
1 not been a n of ee 
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2:0 Then the F pinboki party v was geraden: ie u 
Holland, in the year 1787, the amb ſlador; „ 
(at the ſuggeſtion of the leaders of the party) 
offered to the merchants, to make any 
| alterations for the purpoſe of introducing | 
further commercial 


| A vantages into the 
treaty. between the two countries. nh 
= alterations. would, no doubt, have furniſhed 
materials for many fine declamatory 1 peeches IB 
but the merchants wer 

e eiten, anſwer was, * 60 5, *Let the: treaty | 
- alone. 2 Yi bake e 0000/50 64 
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the whole of ant and until the cloſe of 1 179 5 
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ſpring of 1796. In former“ 


| of the moſt reſpectable monied men, to 


opinion, that as they poſſeſſed the o wers, 
they would lappest and carry through the 
S they had undertaken to perform. 

On this occaſion a ſet of gentlemen. were 
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ſelected aby the minſter, who did not poſſeſs 
"_ . as they had recourſe” to 


"ed expedients, to enable them to mak 
| good their payments FF which | produ 
effect on the courſe of exchange, 


ed. be 


vihich.” was ſoon puſhed mo what is 
allowed by liw to be received; as the 
merchants, manu acturers, &c. can pay 0 
more than 5 per cent. per annum, and as 


money was not to be 
1e market, they were driven once more to 
| the Bank 
while the calm and and confidence which had 
1 reigned: ſo long within the walls of the Bank, 


was materially diſtu rbed, in conſequence of 
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ions, operations on foreign places, and : 


more on 1\the rate of intereſt in the count, 


e obtained at that rate in 


48 a dernier dernier reſort th, the mean 


the increaſed amount of foreign ſubſidies, and 
remittances to the continent, for the public 


capacity of the current circulating paper to 
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ſupply; and neter could not be melted 
down in the courſe of che year, by means of 
e balance of trade, but muſt be liquidated 
5 with gold and ſilyer alone. How far thoſe 
x ; Dn. operations were conducted with common 
3 Ai and judgment, J will not attempt to 
dliſcuſs, but ſhall confine myſelf ſolely to the 
effects they have produced. At firſt, and 
indeed for many months, the Bank acted in 
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„ guineas muſt haye been enormous : : this will 
3 ſoon be underſtood from the following 
. calculation of the profit to be obtained on 
Tins exporting them to Hamburgh, in the 
1 2 of | January, Fm and March, 
1796. ee 
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The] price of Gold as had advanced t to 
994 per ducat, which for 100 guineas makes 
1 . woly” 140212 
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| I 4025-12 ds bancc 5 and at the average 
exchange of thoſe months 32-3 is £r 15 99 


4 | |Dedudt the colts before 06 13% 
| Prof C. 8 16 9 
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Bil as this x was the higheſt price, it may be 
proper to | quote. the e of each month N . 


of 
ed- 


In January 775 ; "ont | E 1 72 
February 32—8 . 99 | 34--10 1 2 ag” 
_ ues T3689 oy” 134-85 | 8 
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With duch Scuben in the poſſeſion of 
every foreign Merchant, there i is no occafion 
to aſk a queſtion either of the Miniſter or of 
che Bank: there muſt exiſt ſome forced 

: unuſual operation, by which the country was 

4 drained of its bullion, and of its coin, beyond 7 

: a. . of e, for any . of | 


JJ 8 


F 


1 3 


time; and this drain was in a great degree 
the Imperial Loan, aided by * * 
collateral circumſtances. 


”.& 5 drawn to the Im perial Loan at the time, and 
eee 57 


as it formed the prominent feature in the 


4. 2 22 conſidered as the ſole cauſe of the general ; 
; -——; embarraſſment. 1 wiſh therefore to explain, EE 


Li nat; it was the magnitude of the ſum, not 


' fleets in the Mediterranean or r Liſbon, or 
RY „„ Fo Don Whether 


As the public attention was particularly 


remonſtrances from the Bank, it has been 


the deſcription of ſervice, which created. the 

3 difficulty. . muſt be indifferent to the . 
country, if bullion is exported, to what ſer- | 
SOR vice it ſhall be applied ; but it is of infinite. 
| impor tance, whether the magnitude of 'the 
ſum ſhall exceed, or fall ſhort, of the balance 5 

WW trade. Whether money ſo exported ſhall 

8 be applied to the payment of the Britiſh troops 

Rs in Ger rmany, for the foreign expenditure of ; 


N 5 » 
whether it ſhall be for an Apart Loan, 5 . 
foreign ſubſidies, is exactly the ſame to the | 
country ; ; for whilſt the balance of trade ow: 
favourable, Ur maney mar retur n. 228 77 be ey 


1# th not mean to anfirgiats'that beigen , 

loans, or that foreign expenditures, are ſub- 8 
eas of indifference to the country; they are 
E no doubt clear unequivocal loſſes, which the 775 


© calamity of war has produced; but my en- 
Cavour i is, to diſtinguiſh correctly the effect 15 
which they produce on the general circu- ; F 
48 lating coin, when they exceed, or when they 
fall ſhort of the balance of trade, It is no * of 
I doubt moſt ardently to be wiſhed, that there geh. os emed | 
A ſhould be no occaſion for the exportation of A os WT 4 
1 bullion; or in other words, that there ſhould ,<* 2 77 
be perpetual peace; but during war, one of 2 . 
the moſt eſſential ſervices which commerce . 
can render for the aid and aſſiſtance of the 
Fa is to furniſh from that treaſure Which! 

$190 | 18 the 


locus 9 


felt ol Menu ee. 1 


OSS? 


X73. 


the Beb of trade n contributed. to 
accumulate during peace, the gold and 
filver which the exertions and eee of 


the ſtate ſhall require for their operations 


abroad during the war. It is by ſuch means 
alone, that the political and commercial 


powers have formed a combination of ſtrength 
both for offenſive and defenſive operations, 


which has aſtoniſhed Europe; although from 
the laviſh profuſe manner in which they have 


been applied, der have x not gere 15 7 70 


their e wore 


\ K 


80 was, dels, not thi nature or OY 


© ſevipiion of ſervice, which rendered the | 
: mperial Loan fo injurious ; ; but fo many 
_ drains on the bullion of the country exiſted 
previous thereto, and at the time, that the 

addition o 

dhe moſt pernicious conſequences. | The 
bs um of the Bank, and | their remonſtrances, 


were 


i 
\ 
11 
9 
1 


f ſuch an enormous ſum produced 


were well Fan pry their dituation,. 1 a | 
ſuch operations had continued, was: pregnant 
with real danger. They had Musee 
however, through the year 1796, and n muſh 


— . 


4 1 finally have ſurmounted this difficulty, as any _ 1 7 br | 
11 further Imperial Loan- had been abandone 1 
th and the foreign exchange Was turning in faror ” 
s, of the country, when an event rn 1 
* wen Was s deciive on a the fate of he. Bank. 1 
7e by 


38 wh hs ben nene 5 it may be . — 5 
expeRted that the amount of the guineas in C222 ate on. : 
their poſſeffon muſt have been reduced to a * MY 4 
low ebb, when the landing of a handful of F< 

French troops created an inſtantaneous genetal 5 
alarm, and occaſioned a demand for money, 3 

t which. neither Sold nor ſilver in bullion 
could be applied, as: nothing would be AC 

cepted but the circulating coin of the country. 4 


Perſons of almoſt every deſeription caught 5 


— 
0 


„ the: tam; tradeſmen, mechanics, an eee 
e . 9 e — 


1 bad vaniſſied, thoſe of the Bank of England 


5 would ſoon be removed, on finding that the 


1 4 1 


ücularly women and farmers, , (to in F: am 
aſhamed to add many of a ſuperior claſs and 
rank) all wanted guineas, for the fole 
: purpoſe. of hoarding. In the year 1793, 
when confidence in the Notes of Country 


Banks, and in every other deſcription of | paper 


circulated with the utmoſt. freedom, and 
without the ſlighteſt heſitation or doubt. 
| But on this occaſion. Bank Notes at firſt were 3 
Y conſidered almoſt as waſte paper, fo that it 
: was impoſſible to fatisfy the timid and i ow vn 
: rant wth wy other FOO? but guineas. 


4 
#6 


9 1 = ebene alt Fates before: th Bank Y 
5 had been drained for foreign ſervices, it might 


have produced a temporary effect only, which | 
they could have faced by means of their uſual 
depoſits, under a perſuaſion that the cauſe 


x gon, the. Pang: 91 . French was not 
NG | fupported 


7 9 - 
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was, the cs of the French troops. Eh 


1 


„ 


apperted. But it came at a moment when 
their ſtock of guineas was already too low, 
and rendered the calamitous meaſure to which 


they adverted, in my opinion, indiſpenſable, 


1 The demand for guineas ceaſed, no doubt: 
not becauſe the defire of obtaining them had „ 


abated, but becauſe the Bankers and Mer- 


5 chants united firmly to ſupport the Bank in 8 
weir refuſal to iſſue guineas, and to accept of 


their N otes inſtead thereof, as a circulating 75 
medium. The cauſe of che calamity origi- 


nated in thoſe drains which had previouſly K 


exiſted, to ſupply the foreign loans, and 
foreign ſervices, on behalf of Government, 5 


and which had never been properly combined 
with the capacity which the country poſſeſſed 5 


to ſupply them; but what produced the wink 


. \ ; 


| The timidity wha; PTY in many 1 
very ſenſible men, on chat“ occaty ion, furpriſed We. 
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continue to exiſt, or ſoon be re-eſtabliſhed: 


19; 


me aud: as muſt know the :mpoſtibility 


5 obtaining a ſum 1 in guineas, in wy degree 


pProportionable to their property; as every 
perſon had an equal right to be ſu pplied, and 
would hoard as well as themſelves. - What- 


ever ſum. they could obtain (as property, 
from its nature, cannot be entirely con- 


verted, but is more or leſs fixed and i immove- 


- able) would ſerve only for a ſhort time, when 
their general property muſt ſerve at laſt, for 
a purpoſe to which it is equally applicable 
; from the firſt ; namely, that of exchange or 
' 1; barter. If the French could poſſibly land 
e ch an irreſiſtible force; _ the Bank Of 


| - py en, followed, accompanied with general con · 


En gland was annihilated ; ; if the public debt 


- fuſion, ſome - order of things muſt either 
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we know from authority more than human, - 
2 what followed even a ſtate of chaos. e 
3. 1 circulating pos cannot be * 3 


. OY 


it muſt in. every « event ds a certain 


| value: in the f firſt place, i it muſt liquidate, and 
at par, a large maſs of engagements by a 
mutual exchange, as thoſe who hold a large 
ſum in paper have generally a large ſum 
pay: the balance which reſults, after ſuch 
liquidation, will ſtand, however, in a very 
different predicament, and depends altogether 
on circumſtances, but appears in ſuch A 
numerous intricate. points of view, as to 


only that 1 cannot conſider thoſe balances, 1 


no o value. „ 
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Property muſt always. exiſt under every 


i nominal value will vary, conſiderably ; ; but its ; 
| comparative value, although | It. may de 15 
affected for a time bya accidental circumſtances,” f 
will i in che end be more or leſs the ſame. | 


render a diſcufſion impoffible; "Bi excepting 15 


even viewing them i in their worſt light, : a8 of 17 


government, and cannot be annihilated ; 1 its 1 
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: The comparative advantage, therefore, if 
any one deſcription over another, is at leaſt 
dubious, and opens a wide field for opinion. | 
It depends, at the fame time, bs ack the 
5 magnitude or value of ſuch property: my 
argument applies chiefly to that which is 
conſiderable, for a ſmall amount will pit of 

: managements of which even a few thouſand 

1 pounds are not ſuſceptible. The depreciation 
or annihilation of property, is however à 
very different queſtion; „ for in caſes of 
general calamity, all muſt, or "ought X 
to ſuffer; 1 many, or perhaps moſt, will 4 - 
” endeavour | to | eſcape ; but perhaps this 
. neither to the credit of their heads 
or their hearts. J muſt however add, that 
whatever may be their intention, they cannot 
ſucceed: except in a certain degree. 'To 
. explain my ideas more fully, on the ſubjects of 
paper and of property, I will beg leave to 
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fate the probabilities of a an inveſtment to the 


amount of ten thouſand pounds, in the caſe 
of an invaſion, or even conqueſt of the . 


country, by a foreign enemy, with a view to 


the ſecurity of the individual; and for that 
purpoſe - I will compare what I conceive to 


be two. oppoſite extremes; I mean wheat or | 
corn, with Bank of England Notes. The 
ſum of 1 ten thouſand pounds, veſted i in corn, 


will form a maſs of conſiderable bulk, and 


cannot eſcape the knowledge of the neigh- 0 


bourhood; it will no doubt preſerve its 


comparative value more than any other 5 


: article, becauſe it is indiſpen: fable ; but in this 


ſuperiority conſiſts i its diſadvantage or danger: | 


for what relates to the neighbourhood, they 


will pay for their purchaſes by an exchange 


: of goods 'or labour, as far as their capacity 
: will permit, by a transfer of debts to a 
: | certain extent; and as the exchange and the 4 
f transfer cannot fuffice for the whole amount, 
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they may ONT ter in payment for what 
th remains the citculating medium of the time ; 
for perſons in ſuch ſituations cannot be 
: poſſeſſed of gold or filver. - If the proprietor 
accepts ſuch payment, all obj ections againſt the 
circulating medium vaniſhes; but as it is 


0 probable the wealthy proprietor or farmer 


ſtarve, with the means of ſubſiſtence. in 
view; and then the common proverb may 
* literally verified, that hunger will break 
: through ſtone | walls, With regard to 
invaders, or ſuppoſe even that they are 
conquerors, they would demand corn as well 
| as money; ; and their requiſitions would be 
more irreſiſtible. for corn, which cannot be 
a concealed, than for articles which are leſs 
bulky and more eaſily kept from notice: 
theſe circumſtances are independent of fire, 
; and depreciation of quality. If it ſhall be 
fold, that the objettians'a are againſt t the e maß, 
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will refuſe, the neighbourhood will not 
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or amount, and not to the dnnlels; I. muſt 
anſwer, that the effect will be the ſame, i 
whether corn is withheld by one or by 5 
twenty perſons. Its being withheld produces 
the conſequences; in the firſt place againſt 
the large maſſes, but finally againſt all; and 
the ſame argument will apply againſt ane 
; a ſtock of any article of ſuperior uſe or 
neceſſity for the public, 3 in caſes of calamity 
ha: GET. 0 
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The irma WN would attend the 
Notes of the Bank of England do not require 
ſo much detail. Under every ſituation of 
| convulſion, or invaſion, moſt of the gold 
and ſilver would diſappear, and ſome- + 
thing muſt be ſubſtituted. In ſach : a predica- 0 
ment what ſubſtitute can equal the paper „ 
the Bank of England? the extent being ſo 

0 moderate, compared to the circulation of the 


| country, and d iſſuing. totally independians- of 
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the Government. It would even 7 for the 
intefeſt of an digg enemy to ſupport a 
Bank ſo eſtabliſhed ; for by deſtroying it 
_ they would de prive themſelves of the means 
of drawing any advantage for a long period 
from a conqueſt. When the F rench took 
poſſeſſfon of Amſterdam, they were wiſe 
enough not to touch the Bank ; and Bank 
money at Amſterdam Is worth more ſince 
that invaſion, than it Was . IJ 
am therefore diſpoſed to think it poſſible, FT 
that even in ſuch an event as is now ſtated by 
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way of ſuppoſition, paper of this deſcription, 
inſtead of being the worſt, would prove the 
/ beſt ſeevrity in Which property could be 
inveſted. At all events, a Wheat ſtack may 
be conſumed by fire, and the whole of the 
capital loſt ; but ſomething muſt attach, in 
my opinion, to a Bank Note in the worſt of 
times, ſo long as the independence of the 
_ Rank on Government ſhall be * and 
that 
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that their paper in circulation doth not much F 
exceed | its hs amount. 
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thine explained "4 meaning, and am 
founded in my arguments, it will 5. 29 that 7, 
convulſion will not operate pa. lly, but 7 


generally upon property; ; and that the pre- 5 
cipitancy with which one deſcription of” 


| property is rejected, in preference to another, | 
is not likely to produce the deſired effect; 
but that all or moſt will have their compara- 0 
tive value. Perhaps it may illuſtrate this 
point ſtill more, by obſerving, that if my 7 
neighbour, who is worth 50,0001. ſhall be ; 
reduced to 2 5,000]. whillt my fortune „ 
| 10,0001.” is reduced to 50001. and that the | 
fortune of every perſon is reduced in the 
fame proportion, our comparative fituations 

| will be the ſame, . and we ſhould enjoy the 


1 . in ſhort e of every 804 ö 


comforts and luxuries of lit in the fame | | | 
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tion, and, corn, paper, &c. ber. all "I 


* ſuffer; a part, more or leſs of each, will 
no doubt be loſt ; but a Tau of each muſt alſo 


remain. 


F _ 


IF" 1 entertain a ee nber oh the 
paper of the Bank of England, it is na- 
tural that I ſhould wiſh to ſee every endea- 
vour uſed to ſtrengthen! the general confidence, ys 
and to protect it againſt the poſſibility of , 
8 and althou gh Jam perſuaded Z 
that in caſe of abſolute neceſſity the country 
could exiſt and prof] per without the Bank ; 
yet, ſo long as it can be maintained, and 
enjoy a well-founded. confidence, the proſ- 
perity of the country will increaſe far more 
rapidly and extenſſvely; at the ſame. time, 
the eaſe and accommodation which accom- 
pany it muſt contribute very much to 
internal tranquillity, 5 


Independent 


970 
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Independent of 3 ; the Pank 
—_ Kaner from the We cauſes: . 


The dire of Country Banks, and country 
| circulation, by which means too great and „„ 
ſudden ademand may ariſe, bar to > that of „ 
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An invaſion byt the enemy, 7 producing general EN 
+ alarm. I 0 5 = e Eg II. 
' T'50 large an export' to She Continent of i its Foe 

- bullion | or Lein for foreign. ſubſidies or „ 
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ſervices, | 
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Y 4 improper influence' of Government. 


i There are, no Abt er circumſtances 1 
7 of leſs importance, which either by direct or 1 
5 indirect means will produce an effect on the 25 
: Yank, but See th are not * to | the a 


. 


1 661 


preſent moment, or they would require too 
much detail to inveſtigate and explain; and 1 


at all events they cannot "pply to ſhake the 


confidence due to the Bank. 


The firſt and third points have bien "VION 
cried,” and a remedy in part only has 
been propoſed for the firſt. When the 


| bankruptcy took place, and which I have no 


. doubt was brought to a criſis by the trifling 


and contemptible circumſtance already men- i 
| tioned, the legiſlature. thought proper to 


' ſcreen the Government, who were the cauſe, 


wh conſequence of the previous drains on the 


1 country for foreign ſervices; and the Bank, 
| ; Who were the defaulters, by making Bank 


1 Notes a legal tender as far as related to them- 


7 ſelves. But the blameleſs ſuffering public 
| were depriyed of ſuch a ſhield ; * thoſe Notes 
were not a le gal tender between individuals, 
who were e given to | underſtand, that if 157 
CVVT were 
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| | were belles to fave recourſe to a court 5 

: of law, by means of ſophiſtry and quibbling, ; 
d they ſhould have=--not relief. but ſome- 5 
: | thin g which was never diltinetiy explained, Has | 
; | as it never was correctly underſtood. Con- 5 


W the want of legal protection; and it may now „ 
1 be aſked, what. detriment or inconvenience 1 
0 could have ariſen, if the Notes had been ; 


5 ſubterfuge to ſuppoſe, that by ſuch an 
. arrangement the diſgrace could be palliated, 
or the word bankruptey be evaded. In all 
great movements, whether i in mechanics or 


governments, or even in the intercourſe of 
telligible the principle, the greater is the 


= On fuch an occaſion, it ought to have been | 
; one common cauſe, of Government, Bank, 
71 and people ; ; there could have been but one 


= * . 1 opinion, 


fidence in the Bank, however, has ſupplied - | 0 


E made a legal tender for all 0 It is a miſerable „ 


nations, the more ſimple, general, and . 1% 


power, and the more certain 18 the effect. : - 1 
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a it ſhould be ſuffered to expire? Whether it 


TM 3 > 


opinion, as there was but one intereſt. The 


diſtinction was unjuſt and invidious, whilſt 
TO. the event has LOS that it Was holy 
unneceſſary. | IS 0 
The fituation of the Bank. is now ; totally 
altered, in conſequence of the very high l 
courſe of exchange with Hamburgh, Which = 
& has produced a prodigious influx of gold and 
. ſlver; whilſt the panic has ſubſided, and 
þ confidence is . reſtored. in this 


(Er Pa RE 8 ö "dn 3 1 
0 Od 
e 8 oo "a? 


* 
BN wg 97 
TN gs, 
wat 25 3 
r 


4X 


bo, what Tart to be done i in 1 to the aft of 
A parliament which will ſoon expire. Whether 
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D hall be renewed? Or, whether it ſhall be 
continued with alterations? And from the 
moſt mature conſideration 1 am capable of 
: giving to the ſubject, I am induced to prefer 
| the laſt, namely, that Bank Notes ſhould be 
500 made a eg tender n during the 
Preſen 


Os 60 1 


a war, e reſlritions which I 1 
mention hereafter. . 5 „ 


N chief realin | is, "that credit 0 never 
| to be ſubject to convulſions ; 2 change — 0 
from good to better ought not 40 be. made,” © | 
until there i 18 almoſt a certainty of rain e 
and preſerving it in that poſition; for a re- 


1 trograde motion in public credit! 18 productive 1 
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of conſequences which are incalculable. , 4 
With this principle in view, Lam averſe to 0 0 
the Bank re aſſuming their payments gene- Wk 1 
rally during the War, whilt there i is a poſſi- þ 2 
bility of their being e to > ſuſpend d them — 
3 r 

4 We this experienced the conſequences of „„ 
1 the landing of only 1200 French; and . 

: | enemy will avail themſelves of every circum- . . 

f ſrance which c can produce an a alarm. bl 1 have * e 
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1 and converſed with Wigner at many 
different periods of my life, on the ſubſect of 
invaſion; and although young men will 
recommend and hazard every thin; 8 for the 
chance of perſonal fame ; ; yet I have. been 


7 impreſſed. with an idea, that the judg- 


8 ment of the ſober- minded, and particularly | : 


the ſcientific experienced men, always had 


8 two objects i in view, namely, the poſlibility c of 


ſucceſs; bur i in 1 caſe of miſcarriage, the danger- 


1 ous effect an attempt might produce on the 
1 Bank of England, in conſequence of ſpreading 
Fo general alarm. And admitting always the 


impoſſibility of making A ſerious impreſſion 


| on the country, it is an obj ect of real T 
15 importance to guard againſt the confuſion (in Z 
5 pecuniary concerns) which muſt reſult from ; FE 
7 the attempt, unleſs the Bank ſhall | be f | 


Protected in the manner I have pr opoſed. 5 
: I is in vain to treat che  confequences of i 


1 


3 as chimerical, n fo many e 
n a of. perſons. poſſeſs property e 
which exceeds in value the total amount EE VM 
of the circulatin g coin of the country. „ 


For inſtance, , the farmers, who. have grown 8 1 
f rich by the war, and hold more cir- . 5. 7» 
50 P 15 Y C = 


culating paper than any other deſcription ge 


of perſons, and which conſiſts, in a great fon eee, 


Wh degree, of the Notes of the Country Banks 
; at preſent : but the farmers have been 
n diſtinguiſhed for taking the lead i in caſes of 

l alarm, It is unneceſſary to enumerate, or to 5 1 0 
0 | enter into further details, as every well- - 
2 informed perſan muſt be ere of judging ; 

f on o this . 15 


1 We have alſo f found by es experience, that 29 5 

x | inconvenience can ariſe to individuals, or the 
; public; for every perſon can procure with Ta 
: . As much geld © coin as he wants to ſupply . 
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TS - every common Porpele. At the fame t time a 
5 power to withhold need not prevent. the 


e wanted, although it ought not to be ifſued 
5 15 with too liberal a hand, from the certainty of 


25 Notes. But a8 the Directors are men, and of 


. They may, for the advantage of the 


1 12 * 
Bank from iſſuing as much coin as may be 


24% "NP being hoarded for a on on the appearance 


5 8 of the moſt en alarm. 


i 1 this: bebe is adopted, and the nr") 
Fs of the Directors ſhall be pure and correct, 1 = 
am fatisfied that it will promote confidence, 
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as it muſt alſo increaſe the ſecurity of their 


courſe fallible, it it will be dangerous in the 
extreme to truſt them with ſuch power, 


| without ſome efficient check and controul. 


— OO M a, 5 


PH proprietors, increaſe their circulating paper 
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without bounds. Or, they may, under the 
1 influence of the miniſter, enter into loans or 
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15 engagements beyond y what the general ſecurity 
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1 750 I 15 
Lat atety can Jan. ＋ heſe objet 8 eli 


only be attained by limiting the amount to 
Which the company ſhall be permitted to 
iſſue their Notes ; and which, as obſerved : 
before, ought not much to exceed the” nad 44. | 
amount of what. is at preſent'i in a circulation,” -u. Pres 


H The preciſe: ſam, and the regulations which: © wened 4] | 


are requiſite, muſt be the reſult of mature A eee 
confideration, and of practical Knowledge; 5 7 * 
and Which will not 2 difficult to e if 

1 the PRE ſhall be admitted,” — 5 
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1 am aware 17 all as objections which c can 1 
be urged againſt the making paper of any 
deſcription a legal tender; and I hould have 
been forward i in oppoſition to every ſuch plan 
or propoſal, 1 a the Bank had not already 9 
: ſtopped payment. But whilſt we have ſuf. 
fered the diſgrace, no ſerious bad conſequences = 
have ariſen; yet, if the fame diſgrace ſhall | 
8 happen a ſecond time, we may not be equally 

09 „ 1 5 fortunate 55 


l 74 a . 


| fortunate: with. regaed. to abs: thre | 
1 1 defire, however, to be underſtood, that!“ 
do not recommend Government paper of any 


5 7 — bci as a circulating medium ; between 


"RY 
4 


fi 2 2 naue t, and the paper of a corporate, indepen. 
1 dent, reſponſible Company, there is a | wide 


| difference, a long g i interval inde ed, 


Who 
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The Damn Bills of 8 never 
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it wp 2; en circulate, and never will be taken as 2 
D medium, becauſe the public never can rely 
[ . Gat} $0 the amount being confined within Proper 
| - latin” ' bounds... 80 80 long as they are paid, or can be 
Þ < wh, Dude in the revenue, ſoon after. they 
1 become due, they are of uſe to the Executive 
79- Government, and a benefit to the public, 
But when the amount exceeds the means of 
4 - liquidation, they. become a dead weight, and 
dldog every channel of the general circulation 
in ſuch a manner as to compel the Miniſter to 


aduce them 0 once more within Proper bounds 
If 
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1 i this were not the ik; Exchequer Bilk 5 
and Aſſignats would be ſynonimous terms, 


and ultimately experience the ſame fate. 
| The Afignats iſſued originally under a plan | 
and promiſe for theit gradual extinction, but 
when it was found that they continued to 
iſſue, to an amount far beyond what was 
extinguiſhed, the diſcount bore a proportion 
to that amount, and Oy Frallowed wy che 
principal. 9 ae . 


© i never hay underſtand the Ai for 2 8 
the clamor that was rated: and the philippics 2 4d 
that were pronounced | in this country againſt Let 


afſignats. : We were induced to ſuppoſe, 5 herd 
from what we heard and read, that the 6 WA: 7 re" 


deſtruction | of aſſignats in France was 9 — 
neceſſary for the ſalvation of Europe. 

confeſs that it always ap peared to me al” 5 
| advocates totally miſtook their object, which T0 
I preſume wi, to diftrefs France" * every „ | 1 
e © 1 3 1 
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| poſiible means. They: ou AY (1 mean upon 
their principles) to have uſed every endeavour 
to "cnFOUrage. and ſupport the aſſignats in 
France; 5 becauſe they would thereby have 
_ entailed an enormous debt on the country, 
for which taxes muſt have been impoſed, 
ſoon or late, to defray the intereſt, What 2 
- ftuation the two countries would have been 
an, if peace could have been made, leaving 
the affignats in exiſtence, with a diſcount of 
ſeventy or eighty. per cent ! thereby intailing 
upon the. country the neceſſity of impoſing i 
taxes ſufficient to pay the intereſt, and of f 
courſe augmenting the price of labour i in a 
Fa degree. #2 preſent the debt 
of France is trifling, and the taxes, when 
peace comes, will ſcarcely affect the price of 
labour; 1 whilſt our own taxes, for the purpoſe 
of defraying the intereſt alone, will amount to 
full thirty ſhillings for every head ; and which 
bor ee labourer, who. o generally 2 for 
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ten 


mat kin beſides himſelf, cannot be 16G 4 
than three or four times that ſum... It may i 
be very eaſily ſaid, that the F rench would 

at. all events have availed chemſelyes of 4 | 
ſpunge at the cloſe. of the war; but experi- | 
ence. authoriſes me to reply, # rg Republics 
are diſtinguiſhed for. preſerving, their faith of 


towards the public creditor; and the condu& 1 5 


of the French on this occaſion will juſtify it, 9 5 
for they made long, unremitting exertions, | 
to ſupport the credit of their aſſignats, thro! 
various adi nit 1 
terror; nor did they abandon them, until 
Y Aruggle | had been made, and that there - 


Ts iſtrations of moderatiſm and e 


Was a decided incapacity in the country. to | | 


pay or to circulate... I know very well, that 


| Og ace of: the PO d ebt. is not dec ifive 9 1755 


ahnt the | — of 5 


58 5 Fai on aj commerce ; for 
bag: @ppart of th: debt... | At this: moment 
no 


— — — . 


= clude the war before any compariſon can be 
1 5 is no doubt gloomy i in the extreme, and the 


- dur ' preſent trade, which is tempo at 


do fix the price of proviſions, and every article 
„ which the ſeller ſhould be compelled to 
receive thoſe aſſignats in ee and which 


fixed on the proviſions, all went on ſmoot 


ET 


ho ares can be formed, 28 we muſt con- 


made of our relative ſituations. The proſpect 


1 char ge may be aggravated from the extent of 


| . cennok, 1 * contrivance, be + profervetul aſter 
"gage: many "ies: — to pro- 
15 mote the cireulation of aſſignats in France, 


f when they bore, 2 large diſcount; one Was, 


da called the law of the aximum. 80 long 
as the real diſcount on the 8 bore a 
| aaa proportion to the m maximum piiee 


— 


; and well ; but when the diſcount adyanced, 
the n, eee and n, was 1 


e 


1 70 1 


chief: Su ef the diſt and | famine which 
ps in that Oey 


'T 1 a. fate wit infullibly arti all. 


in the circulation of the country, to receive 


could induce the farmers or graziers to ſell 


ing the dread of the guillotine, two prices | 


one for money, the other for aſſignats ; che . 
f interval, however, had been dreadful, having 125 
raue 985 ä and famine. Fa ; 


A nk it will 5 ae to add. more, 
for the purpoſe of ex plaining the difference 


between net , which may be 
| « 28068." 


2 
government paper, or paper of any deſcrip- A. gi m. 
tion, whether Exchequer | Bills, or Bank . 


Notes, which may be iſſued beyond a capacity e, 2 a 


at Par. Not even the terror of Robeſpierre . Z 


corn and meat at the nominal price of the 
aſſignats: in a very ſhort time, notwithſtand- 1 


were eſtabliſhed by univerſal practice, the | 5 


* iſſusd ad libitum, and that of the Bank of 
"England; as a juſtification” of the opinion! 
entertain, that the latter (under ſatisfactory 


= reſtritions) may bemade a legal tender during 
mtu War, or at leaſt under the preſent” ex- 
3 iſting circumſtances. It will not be ſufficient 

5 however to ſay with. Sir Thomas More, f 

= (as ve different occaſion) crede quod habes 

= et babes. The grounds on which confidence 
55 can be expected to reſt muſt be fully ex- 
0 plained, perfectly underſtood, and _ 1 
Ws <P" and TION etl :- 


1 TER third to Wes, Ar the 
"= principe on Which Country Banks are 4 
Pow Ws eſtabliſhed, ſhould be taken into conſidera- | 
| . mdf tion; for the purpoſe of preventing, as far 
| As. the nature of the caſe will permit, fuch 3 g 
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| convulſions | as happened to commercial 5 
„ credit and the circulation of the a in | 
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T hat with a view to pdt Hat a return 45 


of the ſhock, which happened in the 
beginning of the preſent year 1797; the ; 
Notes of the Bank of England ſhould be made 1 


4 a legal tender during the war, or for ſuch a : 
period as ſhall be deemed moſt proper, under „ 


certain — and reſtrictions. Fl 


But if the legiſlature f thall repoſe 10 Wen vo 
3 in the Bank; or even if the | 
preſent act of parliament ſhall be contibued: 


| the Bank ſhould be reſtrained and limited i = 0 
the amount for which their Notes ſhall be 5 15 
iſſued, as a ſecurity to the public with regard 

to the private intereſt of the Bank, and alſo a 

| to prevent: their becoming, either directly or 
indirectly, che means of introducing Govern- 15 


nent paper as the circulating medium of Ks, 


the country. 
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